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This supplement (the "Supplement") to the base prospectus dated 5 July 2006 (the "Base Prospectus")
constitutes a supplementary prospectus for the purposes of Section 87G of the Financial Services and
Markets Act 2000 (the "FSMA") and is prepared in connection with the programme for the issuance of
wholesale debt instruments (the "Programme") established by Telefonica Emisiones, S.A.U. (the
"Issuer"). Terms defined in the Base Prospectus have the same meaning when used in this Supplement.

This Supplement is supplemental to, and should be read in conjunction with the Base Prospectus dated 5
July 2006, and any other supplements to the Base Prospectus issued by the Issuer. Each of the Issuer and
Telefonica, S.A. ("Telefonica") accepts responsibility for the information contained in this Supplement.
To the best of the knowledge and belief of each of the Issuer and Telefonica, S.A. (which have taken all
reasonable care to ensure that such is the case) the information contained in this Supplement is in
accordance with the facts and does not omit anything likely to affect the import of such information.

To the extent that there is any inconsistency between (a) any statement in this Supplement or any
statement incorporated by reference into the Base Prospectus by this Supplement and (b) any other
statement in or incorporated in the Base Prospectus, the statements in (a) above will prevail.

Save as disclosed in this Supplement and any supplement to the Base Prospectus previously issued, there
has been no other significant new factor, material mistake or inaccuracy relating to information included
in the Base Prospectus which is capable of affecting the assessment of Instruments issued under the
Programme since the publication of the Base Prospectus.



SUPPLEMENTARY INFORMATION

Publication of Interim Results by Telefonica, S.A.

On 14 November 2006, Telefonica published its un-audited financial statements as at, and for
the nine months period ended 30 September 2006. A copy of the Quarterly Results 2006
January-September has been filed with the Financial Services Authority and, by virtue of this
Supplement, the financial statements (excluding the bold type in the penultimate paragraph on
page 5; the Financial Targets section beginning on page 10 and ending on page 11; the Financial
Guidance section at the bottom of page 22; the Financial Targets section on page 32; the
Financial Targets section at the bottom of page 36; the Financial Objectives section at the
bottom of page 39) of the Quarterly Results 2006 January-September are incorporated in, and
form part of, the Base Prospectus. Those financial statements can be viewed on the website of
Telefénica, S.A. at www.telefonica.es/accionistaseinversores/ and on the website of the
Regulatory News Services operated by the London Stock Exchange at

http://www.londonstockexchange.com/en-gb/pricesnews/marketnews/.




